PCPOQO’s Serial No. 93/2021

ko

Eastern Rmailvb%'av

Personnel Department

No. E.787/0/PEN/Pt. XXIX Kolkata, dated 11.11.2021

ALL CONCERNED
As per Standard list

Sub: Enhancement of Lump sum Withdrawal limit on Exit.
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A copy of Railway Board’s letter No: 2016/F(E)II1/1(1)/3 dated 20.10.2021 (RBE No.
75/2021) -alongwith a copy of Pension Fund Regulatory and Development Authority
(PFRDA)’s Circular No. PFRDA/2021/41/SUP-ASP/06 dated 21.09.2021 on the above subject
is sent herewith for information, guidance and necessary action.,

Railway Board’s earlier letters of even no dated 27.05.2016 (RBE No. 55/’7016) and
10.08.2021 (RBE No. 61/2021) mentioned therein were circulated under this Office SI. No.
111/2016 and 70/2021 respectively.

DA: As above :
. | | K\
. (S.K. Chattopadhyay)

Sr. Personnel Officer (HQ)
for Principal Chief Personnel Ofticer

Index No. 1058: Guidelines regarding enhancement of Lump sum withdrawal limit on exit in
NPS.




RBE NO?SIZOZ’Q

GOVERNMENT OF INDIA (BHARAT SARKAR)
MINISTRY OF RAILWAYS (RAIL. MANTRALAYA)
(RAILWAY BOARD)

No. 2016/F(EYI1(1)/3

o
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The %M s/Principal Financial Advisors,

All Zonal Railways/Production Units (etc),
(As per mailing list)

New Delhi, Dated: 20.10.2021

Sub: Enhancement of Lump sum Withdrawal limit on Exit.

A copy of Pension thd Regulatory and Development Authority (PFRDA)'s
Circular No. PFRDA/2021/41/SUP-ASP/06 dated September 21, 2021 is enclosed

herewith for information-and compliance to the extent pertaining to Government Sector.

2. The Pension Fund Regulatory and Development Authority (Exits and Withdrawal
under the National Pension System) Regulations, 2015 & The Pension Fund Regulatory
and Development Authority (Exits and Withdrawal under the National Pension Systemn)
(Amendment) Regulations, 2021, mentioned in the circular enclosed herewith have been
adopted on Railways vide letters of even number dated 27. 05 2016 & 10.08.2021,

respectively. Y .
m%.
{G.Priya Suda:rsam),
Director, Finance (Estt.),
Railway Board.
DA: One

Je

No. 2016/F(ENI1(1)/3 New Delhi, dated:#.10.2021.

Copy to:~Deputy Comptroller and Auditor General of India (Railways), Room Né 224,

Rail Bhawan, New Delhi, M}@vﬂw‘&
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For Mem‘Ler Finance/Railways
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PENBION FURD REGULAYDRY
AT BEVELOMRENT AUTHORITY
Bidsn g B

Clreular

PFRDA/2021/4 1/SUP-ASP/06 - September 21, 2021

T,
Central Record Keeping Agencies (CRAs)
& NP3 Stakeholders for information

Subject: Enhancement of Lamﬁ sum Withdrawal limit on Exit

The exitwithdrawal norms of the Subscribers are defined by PFRDA (Exits and Withdrawals
under NPS) Regulations, 2015 and its amendments. As per regulatory mandate, there are cerain
nredefined conditions which fulfill the norms of exit viz premature exit, normal exit and exit due to
unfortunale death of the Subscriber.

2. The provisions of exit regulations require the Subscribers during exit, to utlize a certain
percentage upto which their corpus can be withdrawn as lump sum and the balance is to be ulilized to
buy annuity from the Annuity Service Providers (ASP) empaneled by PFRDA. There are cerain
instances wherein the corpus in the PRAN paid to the Subseriber or the beneliciary by way of himp sum
without mandating them {0 buy annuity. However, there is no restriction for any Subsenber to buy ansuity
from the corpus partly or fully..

3. The annuity calculator is being provided for the benefit of Subis:
of CRAs and the linke  are  hilps Yenps klintgch gor
nsgl e RAD s aspuole i,

4. As per PFRUA (Exit and Withdrawal) (Amendment) Regulations, 2021 gt 14h June 2021, the
provisions refated to lump sum withdrawal have been modified for the benefit of Subseribers as provided
befow. .




“* Norms for Lump sum payment of corpus
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(Dn-boarded NPS 18-60 years)

Non - Government Sector

T Limit for flump )
Category sum Government Sector
fac S :
ﬂayf\‘ﬂ?f?f( ) e corpus is equal to| & Be a Subscriber for 10
or below 2.5 lakh, lump years.
sum is payable.| p Lump sum payable if
the corpus is equal o 0r
: n 2.5 lakh. j
Premature Exit b, If the corpus is higher less tha ‘ |
“than 2.5 lakh, at least| ¢ If the corpus is more
(Exit before 60 80% of the than 2.5 lakh, at least
vears/Superannuation) ' . 80% of the accumulated
accumulated  pension pension wealth of the
\For building a long-term 25 wealthhas to be Subscriber has to be
retirement wealth in an ' utilized for purchase utilized for purchase of
optimum manner, the of - an Annuity an Annuity. The balancel
subscribers may prefe providing for monthly 20% is payable as lump!
to contribute under NPS pension to the sum. {é
till normal exit Subscriber. - The !
balance 20% is E
payable as lump sum |
to the Subscriber. g
a. Lump sum
withdrawal allowed if
the corpus is equal to
or below 5 lakhs.
b. If the corpus is more a. Lump sum withdra\ya! is
. aliowed if the corpus is less
than 5 lakhs, at least|  than or equal to 5 lakhs.
40% of the | b. If the corpus is more than 5
Normal exit accumulated - lakhs, at least 40% of the
(60 years or beyond) & 5 pension wealth of the accumulated pension
Superannuation) Subscriber has to be wealth of the Subscriber
utilized for purchase has to be utiized for
» ; purchase of an Annuity.
of an  Annulty|  The balance 60% is paid as
providing for monthly lump sum.
pension to the
Subscriber. The
balance 60% is paid
as lump sum,
""""""""""""" - a. Lump sum is payablel
Unfortunate Death of to nominees/tegalThﬁ _ entire ltsccunfm}a:ﬁd
, ] e i Jpension  wea 0 e
Subscriber 5 :ngsw:;r-:h(i ;g;g?fglg gubscriber is payable to the
lakhs; ““Inominee  or  legal  heirs,
R N |




b. If the corpus is higher|
than 5 lakhs, at leasi
80% of the
accumulated pension
wealth of the
Subscriber has to be
utilized for purchase|
of Default Annuity* by,
dependents and the
balance 20% is paid
as lump sum to the
nomineeflegal  heir.

| c. If none of the
| dependent family
| members (spouse,
! mother & father)
| ‘ are alive
unfortunately, 20%
is to bepaid as
lump sum to the
“nominee/iegal heir.
The balance
corpus i.e. 80 % is
payable to the
surviving children
of the Subscriber or

to the legal heirs.

I

*Default Annuity Scheme provides for Annuity for life of the Subscriber and the spouse with provision
for return of purchase price of the Annuity. Upon the demise of such annuitants, the Annuity be re-issued
to the family members. After the coverage of the family members, the purchase price shall be returned
to the surviving children of the Subscriber and in the absence of children, the legal heirs of the
Subscriber, as may be applicable.

5. Subscribers who join NPS beyond 60 years:

The exit before 3 years shall be treated as ‘premature exit’ and those withdrawals beyond 3
years is the ‘normal exit’. For premature exit, the permissible limit for lump sum is 2.5 lacs and 5 lacs
under normal exit without the need for annuitization. In case of unfortunate death of those subscribers,
the entire corpus shall be paid to the nominee/legal heirs.
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Norms for Lump sum payment of corpus (On

Non»Governmenl Sector

ifthe corpus is equal to or below 2.5 lakhs, lump sum

higher than 2.5 lakhs, at least 80% of
the accumulated pension wealth has to be utilized
for purchase of an Annuity providing for month%yg
pension to the Subscriber. The balance 20% is

payable as lump sum.

Lump sum withdrawal allowed if the corpus is equé§§

If the corpus is more than 5 lakhs, at least 40% fo

the accumulated pension wealth of the Subscriber

has to be utiized for purchase of an Annuity
providing for monthly pension to the Subscriber.Thei

“balance 60% is payable as lump sum to the

The entire accumulated pension wealth of the Subscriber
payable to the nominee or legal heirs

Cateqo “Limit for
aegory lump sum
payment(lac)
is payable.
If the corpus is
Premature Exit ,
{Exit before completion of 3 Years) 2.5
to or below 5 lakhs.
Normal exit 5
(Exit after completion of 3 Years)
Subscriber.
Unfortunate Death of 5 is
Subscriber

6. CRAs need to effectively disseminate the information and create awareness among those
‘Subscribers who are nearing their exit/superannuation through SMS, Educational videos, FAQ, Email
communication and creative contents, as deemed fit.

This Circular is issued under Section 14 of PFRDA Act 2013 and is available at PFRDA's website
(www.pfrda.org.in) under the Regulatory framework in "Circular” section '
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K Mohan Gandhi
(Chief General Manager)
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